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INTEGRITY..... KNOWLEDGE. . ... SERVICE. .... COMMITMENT®

Independent Auditor’s Report

To the Board of Directors
Lighthouse of Collier, Inc.
Naples, Florida

Opinion
We have audited the accompanying financial statements of Lighthouse of Collier, Inc. (the "Organization")
(a non-profit corporation), which comprise the statement of financial position as of December 31, 2022

and the related statements of activities and changes in net assets, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Lighthouse of Collier, Inc. as of December 31, 2022, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Lighthouse of Collier, Inc. and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events considered in the aggregate, that raise substantial doubt about Lighthouse of Collier, Inc.’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements, including omissions, are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Lighthouse of Collier, Inc.'s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Lighthouse of Collier, Inc.'s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Lighthouse of Collier, Inc.'s 2021 financial statements, and our report dated
May 16, 2022, expressed an unmodified opinion on those audited financial statements. In our opinion, the
summarized comparative information presented herein as of and for the year ended December 31, 2021,
is consigtent, in all erial respects, with the audited financial statements from which it was derived.

|

Eompamn YT =ty LLL
Fort Myers, Florida

May 23, 2023



Assets

Current Assets

Lighthouse of Collier, Inc.
Statements of Financial Position
December 31, 2022

With Comparative Totals for December 31, 2021

Cash and cash equivalents

Grants receivable
Prepaid expenses

Deposits

Total current assets

Property and equipment, net

Investments

Beneficial interest in assets held by others

Operating lease right-of-use asset

Total assets

Liabilities and net assets

Current Liabilities
Accounts payable

Deferred revenue
Accrued liabilities
Other liabilities

Current portion of operating lease liability

Total current liabilities

Operating lease obligation, net of current portion

Total liabilities

Net assets

Net assets without donor restrictions

Net assets with donor restrictions

Total net assets

Total liabilities and net assets

2022 2021
$ 582865 $ 588,353
96,521 70,136
8,958 18,462
3,478 3,050
691,822 680,001
134,808 76,110
226,761 232,094
209,964 204,098
291,181 -

$ 1,554,536

$ 1,192,303

S 8,002 $ 26,493
= 19,500

9,549 10,963
500 -
71,995 -
90,046 56,956
222,259 -
312,305 56,956
1,216,022 1,056,720
26,209 78,627
1,242,231 1,135,347

$ 1,554,536

S 1,192,303

The accompanying notes are an integral part of this statement.
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Lighthouse of Collier, Inc.
Statements of Activities
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Without
Donor With Donor 2022 2021
Restrictions  Restrictions Total Total
Changes in net assets
Support and revenue
Grant revenue S - S 622,643 S 622,643 S 596,759
Contributions 245,664 - 245,664 270,413
Special event revenue, net of direct donor
benefit 67,594 - 67,594 34,124
Other income 6,139 - 6,139 7,500
Client service revenue 3,968 - 3,968 23,588
Rent income 2,700 - 2,700 =
In-kind donations 1,470 - 1,470 17,305
Interest income 371 - 371 681
Investment income (4,934) - (4,934) 1,437
Total support and revenue 322,972 622,643 945,615 951,807
Net assets released from restrictions
Satisfaction of program restrictions 675,061 (675,061) - -
Total support, revenue and
reclassifications 998,033 (52,418) 945,615 951,807
Expenses
Program expenses 696,887 - 696,887 641,982
Management and general 81,987 - 81,987 75,528
Fundraising 59,857 - 59,857 60,385
Total expenses 838,731 - 838,731 777,895
Change in net assets 159,302 (52,418) 106,884 173,912
Net assets at January 1 1,056,720 78,627 1,135,347 961,435
Net assets at December 31 $ 1,216,022 S 26,209 $ 1,242,231 $ 1,135,347

The accompanying notes are an integral part of this statement.
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Expenses:
Salaries and benefits

Occupancy
Program expenses
Telephone

Other expenses
Depreciation
Supplies

Insurance
Fundraising expense
Travel

Professional fees
Advertising
Equipment rental
Printing

Website
Background checks

Postage and shipping

Total expenses

Lighthouse of Collier, Inc.

Statements of Functional Expenses
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Program Management Total 2022 Total 2021
expenses and general Fundraising expenses expenses
S 472,737 S 55,616 S 27,808 S 556,161 S 550,452
67,231 7,910 3,955 79,096 51,536
30,831 3,627 1,814 36,272 27,762
28,663 3,372 1,686 33,721 15,844
26,123 3,073 1,537 30,733 30,310
17,015 2,002 1,001 20,018 3,559
20,372 2,397 1,198 23,967 21,049
13,663 1,608 804 16,075 12,501

- - 14,549 14,549 16,115

7,959 936 468 9,363 9,560
6,953 818 409 8,180 5,398

- - 4,314 4,314 6,506

1,582 186 93 1,861 3,125
1,503 177 88 1,768 6,034
1,346 158 79 1,583 16,505
593 70 35 698 488

316 37 19 372 1,151

S 696,887 $ 81,987 S 59,857 S 838,731 $ 777,895

The accompanying notes are an integral part of this statement.
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Lighthouse of Collier, Inc.
Statements of Cash Flows
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

2022 2021
Cash flows from operating activities:
Cash collected from grantor agencies S 596,258 § 577,047
Cash collected from contributions 247,134 287,718
Cash collected from special events 48,094 39,574
Cash collected from client services 3,968 23,588
Cash collected from other income 6,139 7,500
Interest income 371 681
Cash paid for programs and support (825,969) (775,490)
Cash collected from rental income 2,700
Net cash provided by operating activities 78,695 160,618
Cash flows from investing activities:
Purchases of property and equipment (78,716) (65,181)
Proceeds from/{purchases of) beneficial interest in assets held by others (10,800) 1,135
Proceeds from/(purchases of) investments 5,333 303
Net cash used in investing activities (84,183) (63,743)
Net change in cash and cash equivalents (5,488) 96,875
Cash and cash equivalents at beginning of year 588,353 491,478
Cash and cash equivalents at end of year $ 582865 $ 588,353

The accompanying notes are an integral part of this statement.
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Lighthouse of Collier, Inc.
Statements of Cash Flows {Continued)
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

2022 2021
Reconciliation of changes in net assets to net cash provided by operating
activities
Changes in net assets S 106,884 § 173,912
Adjustments:
Unrealized gains 4,934 (1,437)
Depreciation 20,018 3,559
(Increase)/decrease in assets:
Grants receivable (26,385) (19,712)
Prepaid expenses 9,504 (6,968)
Deposits (428) -
Operating lease right-of-use asset (291,181) -
Increase/(decrease) in liabilities:
Accounts payable (18,491) 4,308
Accrued liabilities (1,414) 1,506
Deferred revenue (19,500) 5,450
Current portion of lease liability 71,995 -
Operating lease obligation, net 222,259
Other liabilities 500 -
Net cash provided by operating activities S 78,695 S 160,618
Supplemental disclosure of non-cash activities, operating activities:
In-kind contributions of goods and services received S 1,470 S 17,305
In-kind contributions of goods and services recognized S (1,470) S (17,305)

The accompanying notes are an integral part of this statement.
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Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note A - Summary of Significant Accounting Policies

1. Description of activities

Lighthouse of Collier, Inc. (the "Organization") was established in 2009 as a Florida non-profit
corporation. The Organization's mission is to promote the development, implementation and on-
going evaluation of programs and services which foster independence and enhance the quality of
life for the blind, visually impaired and their caregivers in Collier County, Florida.

2. Basis of accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. The
accounting and reporting policies of the Organization are in accordance with the accounting
standards issued by the Financial Accounting Standards Board ("FASB") in the Accounting
Standards Codification {("ASC").

3. Financial statement presentation

The Organization prepares its financial statements in accordance with the "Not-For-Profit Entities”
topic of the FASB ASC. In accordance with this topic, the Organization is required to report
information regarding its financial position and activities according to two classes of net assets:
net assets without donor restrictions and net assets with donor restrictions.

4. Cash and cash equivalents

For purpose of reporting cash flows, cash and cash equivalents include cash in demand deposits
and money market funds that have immediate liquidity.

5. Concentration of credit risk

The Organization maintains its cash and cash equivalents balances at various financial institutions
in deposit accounts, which at times may exceed federally-insured limits. The Organization believes
it is not exposed to any significant credit risk on cash. The Board of Directors further evaluates the
Organization's credit risk exposure through bank evaluations, purchasing out-of-state certificates
of deposit, and only purchasing certificates of deposit that have a 3-star or greater valuation. Also,
the Board of Directors considers low risk options, such as treasury bills.

6. Property and equipment

Property and equipment are recorded at cost, or if donated, at fair market value on the date of
donation. Donated assets (when applicable) are recorded as support without donor restrictions
unless the donor has restricted the donated asset to a specific purpose. Assets donated with
explicit restrictions regarding their use and contributions of cash that must be used to acquire
furniture and equipment are reported as support with donor restrictions. Absent donor
stipulations regarding how long those donated assets must be maintained, the Organization
reports expirations of donor restrictions when the donated or acquired assets are placed in
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Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note A - Summary of Significant Accounting Policies (continued)

Property and equipment (continued)
service as instructed by the donor. The Organization reclassifies net assets with donor restrictions
to net assets without restrictions at that time.

Depreciation is computed using the straight-line method over the estimated useful lives of the
assets.

The cost of assets retired or sold, together with the related accumulated depreciation, is removed
from the accounts and any gain or loss on the disposal is recorded in the statements of activities.

7. Leases

Leases, other than short-term leases, are classified as either finance or operating at inception of
the lease, with classification affecting the pattern of expense recognition in the statement of
revenues and expenses. Operating leases result in the recognition of right-of-use ("ROU") assets
and lease liabilities on the balance sheet. ROU assets represent the Organization's right to use the
leased asset for the lease term and lease liabilities represent the obligation to make lease
payments. Lease liabilities are calculated as the present value of the remaining minimum lease
payments for existing operating leases using either the rate implicit in the lease or, if none exists,
the Organization's incremental borrowing rate.

The Organization classifies all leases that at commencement date have a lease term of 12 months
or less and do not include an option to purchase the underlying assets as short-term leases. As
such, the Organization has taken advantage of the practical expedient permitted within Topic 842,
to not recognize the ROU asset or lease liability in its financial statements.

8. Impairment of long-lived assets

The Organization adheres to the "Property, Plant and Equipment" topic of the FASB ASC to
account for the impairment of long-lived assets. This topic requires, among other things, that
entities identify events or changes in circumstances which indicate that the carrying amount of an
asset may not be recoverable.

There was no effect on the Organization’s financial statements resulting from this topic for the
years ended December 31, 2022 and 2021.

9. Investments

The Organization adheres to the FASB ASC topic "Accounting for Certain Investments Held by Not-
for-Profit Organizations". This standard requires that investments in equity securities with readily
determinable fair values and all investments in debt securities be measured at fair value in the
statement of financial position. Fair value of marketable equity and debt securities is based on
guoted market prices. The realized and unrealized gain or loss on investments is reflected in the
statements of activities.



Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note A - Summary of Significant Accounting Policies (continued)

10.

11.

12.

13.

Beneficial interest in assets held by others

The Organization has a fund with a community foundation that has net assets with donor
restrictions and has named itself as beneficiary of the fund. As such, in accordance with standards,
the Organization continues to recognize the assets as its own.

Fair value of financial instruments

The "Financial Instruments" topic of the FASB ASC clarifies the definition of fair value for financial
reporting, establishes a framework for measuring fair value, and requires additional disclosure
about the use of fair value measurements in an effort to make the measurement of fair value
more consistent and comparable.

The Organization's financial instruments consist of cash and cash equivalents, receivables,
accounts payable and accrued liabilities. The Organization estimates that the fair value of all
financial instruments as of December 31, 2022 and 2021 do not differ materially from the
aggregate carrying values of its financial instruments recorded in the accompanying statements of
financial position.

Deferred revenue

Deferred revenue represents revenue collected for events that will occur after the Organization's
year end.

Revenue recognition

Revenue from Exchange Transactions:

The Organization recognizes revenue from these types of transactions in accordance with FASB
Accounting Standards Update ("ASU") 2014-09, Revenue from Contracts with Customers, as
amended. ASU 2014-09 applies to exchange transactions with customers that are bound by
contracts or similar arrangements and establishes a performance obligation approach to revenue
recognition. The Organization recorded the following exchange transaction revenue in its
statements of activities for the years ended December 31, 2022 and 2021.

Special Event Revenue

The Organization conducts special events in which a portion of the proceeds paid by a donor
represents payment for the direct cost of the benefits received by the donor at the event - the
exchange component, and a portion represents a contribution to the Organization. Unless a
verifiable objective means exists to demonstrate otherwise, the fair value of the benefit is
measured at cost to the Organization. The contribution component is the excess of the gross
proceeds over the fair value of the benefit received by the donor. The direct costs of the
special event are recorded as direct donor benefits in the statement of activities. The
performance obligation is the delivery of the event. The event fee is set by the Organization.
FASB ASU 2014-09 requires the Organization allocate the transaction price to the performance
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Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note A - Summary of Significant Accounting Policies (continued)

14.

15.

Revenue recognition (continued)

obligations. As such, the Organization presents in the notes to the financial statements the
exchange and contribution components of the gross proceeds from special events. Special
event fees collected by the Organization in advance of its delivery are initially recognized as
deferred revenue and recognized as special event revenue after the delivery of the event. For
special event fees received before year-end for an event that will occur after year-end, the
Organization follows AICPA guidance where the inherent contribution is conditioned on the
event taking place and is therefore treated as deferred revenue along with the exchange
component.

Revenue from Non-Exchange Transactions:

The Organization recognized revenue from these types of transactions in accordance with FASB
ASU 2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received and
Contributions Made. ASU 2018-08 applies to non-exchange transactions. The Organization
recorded the following non-exchange transaction revenue in its statements of activities for the
years ended December 31, 2022 and 2021:

Contributions or grants from individuals and private organizations

Revenue from contributions is recognized at the time the contribution is made.

Grants from governmental agencies

Revenue from grants is recognized pro-ratably over the contract period as reimbursements are
requested and barriers are met.

Client service revenue

Revenue from client services are charged to a grant and is recognized pro-ratably over the
program period as reimbursements are requested and barriers are met.

Contributions

The Organization accounts for its contributions in accordance with the "Not-For-Profit Entities"
topic of the FASB ASC. In accordance with this topic, contributions received are recorded as net
assets without donor restrictions or net assets with donor restrictions depending on the existence
and/or nature of any donor restrictions. All donor restricted contributions are reported as
increases in net assets with donor restrictions depending on the nature of the restriction. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), donor restricted support is reclassified to net assets without donor restrictions
and reported in the statement of activities as net assets released from restrictions.

Donated goods and services

Donations of goods and services are recorded as contributions at their fair market value at the
date of donation. The Organization reports the donations as goods as support without donor
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Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note A - Summary of Significant Accounting Policies (continued)

16.

17.

18.

Donated goods and services (continued)

restrictions, unless explicit donor stipulations specify how the donated assets must be used. Gifts
of long-lived assets with explicit restrictions that specify how the assets must be used, and gifts of
cash or other assets that must be used to acquire long-lived assets are reported as support with
donor restrictions. Absent explicit donor stipulations about how those long-lived assets must be
maintained, the Organization reports expirations of donor restrictions when the donated or
acquired long-lived assets are placed in service. Contributed services are reported as contributions
at their fair value if such services create or enhance nonfinancial assets, would have been
purchased if not provided by contribution, require specialized skilis and are provided by
individuals possessing such specialized skills.

For the years ended December 31, 2022 and 2021, the Organization recognized in income
donations of goods and services totaling $1,470 and $17,305, respectively, from donated office
space and specialized services. The Organization receives donated services from numerous
volunteers, including the Board of Directors, which do not meet the criteria for recognition, and
therefore are not reflected in the financial statements.

Functional expenses

The Organization allocates its expenses on a functional basis among its various program and
supporting services. Expenses that can be identified with a specific program service are allocated
directly according to their natural expenditure classification. Other expenses common to several
functions are allocated by various statistical basis.

Advertising and marketing

Advertising and marketing costs are charged to operations in the period in which the
advertisement or marketing campaign occurs. Advertising and marketing costs for the years
ended December 31, 2022 and 2021 were $4,314 and $6,506, respectively.

Income taxes

The Internal Revenue Service has determined that the Organization is exempt from federal
income taxes under Section 501 (c)(3) of the Internal Revenue Code. The Organization is a not-for-
profit Florida corporation and therefore is not subject to state income taxes. The Internal Revenue
Code provides for taxation of unrelated business income under certain circumstances. The
Organization reports no unrelated business taxable income; however, such status is subject to
final determination upon examination of the related tax returns by the appropriate taxing
authorities.

The Organization's tax filings are subject to audit by various taxing authorities. Certain income tax
returns filed by the Organization remain open to examination by these government agencies. The
Financial Accounting Standards Board has issued guidance on accounting for uncertainty in
income taxes and the Organization adopted this guidance. The Organization has evaluated its tax
positions and any estimates utilized in its tax returns, and concluded that the Organization has
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Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note A - Summary of Significant Accounting Policies (continued)

19.

20.

21.

Income taxes (continued)

taken no uncertain tax positions that require adjustment to the financial statements to comply
with the provisions of this guidance. Interest and penalties associated with uncertain tax positions
will be recognized in income tax expense, if required.

Management estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets, liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Prior-year summarized information

The financial statements include certain prior-year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with the Organization's financial statements for the
year ended December 31, 2021, from which the summarized information was derived.

Recently issued accounting standards

In February 2016, the FASB issued new guidance that created ASC Topic 842 "Leases”. Topic 842
supersedes the lease guidance in ASC Topic 840, and creates a right-of-use (“ROU”) model that
requires a lessee to record a ROU asset and lease liability on the balance sheet for all leases with
terms longer than 12 months. Leases are classified as either finance or operating, with
classification affecting the pattern of expense recognition in the statement of revenues and
expenses. This guidance also expanded the requirements for lessees to record leases embedded
in other arrangements and the required quantitative and qualitative disclosures surrounding
leases. Accounting guidance for lessors is essentially unchanged.

The Association adopted the requirements of this new guidance as of January 1, 2022, using the
modified retrospective method of transition, which requires that the cumulative effect of the
changes related to the adoption be charged to beginning fund balance. The Association applied
the new guidance using the practical expedient provided in Topic 842 that allows the Association
not to reassess (i) whether any expired or existing lease contracts are or contain leases, (ii) the
historical lease classification for any expired or existing leases and (iii) initial direct costs for any
existing leases.

The adoption of the new lease guidance resulted in the recognition of an operating lease right-of-
use asset of $291,181 and an operating lease liability of $294,254 as of December 31, 2022. The
transition to the new guidance did not have a material impact on the results of operations and
cash flows.
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Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note A - Summary of Significant Accounting Policies (continued)

Recently issued accounting standards {(continued)

Following are the line items from the Association’s balance sheet as of December 31, 2022 that
were affected, the amounts that would have been reported under the former guidance, the
effects of applying the new guidance, and the balances reported under the new guidance:

Amounts Effects of
That Would Applying
Have Been New

Reported Guidance  As Reported

Assets

Operating lease right-of-use asset S - $ 291,181 S 291,181
Liabilities

Operating lease obligation S - S 294,254 S 294,254

Note B - Liquidity and Availability of Financial Assets

The Organization's financial assets available within one year of December 31, 2022 for general
expenditures were as follows:

2022
Cash and cash equivalents S 582,865
Grants receivable 96,521
Investments 226,761
Beneficial interest in assets held by others 209,964
Less: restricted amounts (26,209)
Financial assets available to meet cash needs for general expenditures
within one year S 1,089,902

The Organization manages its financial assets in accordance with the "Not-For-Profit Entities"
topic of the FASB ASC. This topic requires that the Organization maintains sufficient resources to
meet the responsibilities of its donors. Therefore financial assets may not be available for general
expenditure within on year. As part of the Organization’s liquidity management, it has a policy to
structure its financial assets to be available as its general expenditures, liabilities and other
obligations come due.

14



Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note C - Grants Receivable

Grants receivable as of December 31, 2022 and 2021 consisted of the following:
2022 2021

Florida Department of Education S 96,521 S 70,136

The Organization believes the receivables will be collected in full and therefore has not
established an allowance for uncollectible amounts.

Note D - Property and Equipment

Property and equipment included the following as of December 31, 2022 and 2021:

2022 2021

Leasehold improvements S 142,097 S .
Furniture and equipment 55,586 53,786
Donated equipment 44,712 44,712
Construction in progress - 65,181
242,395 163,679

Accumulated depreciation (107,587) (87,569)
S 134,808 $ 76,110

Depreciation expense for the years ended December 31, 2022 and 2021 was $20,018 and 53,559,
respectively.

Note E - Fair Value Measurements

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three
levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets that the Organization has the ability to access.

Level 2 - Inputs to the valuation methodology include:

*Quoted prices for similar assets or liabilities in active markets.

*Quoted pries for identical or similar assets or liabilities in inactive markets.

*Inputs other than quoted prices that are observable for the assets or liability.

*Inputs that are derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.
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Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Note E - Fair Value Measurements {continued)

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurements. Valuation
techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The following tables set forth, by level within the fair value hierarchy, the Organization's assets at
fair value as of December 31, 2022 and 2021. The Organization had no financial liabilities as of
December 31, 2022 and 2021.

Assets at Fair Value as of December 31, 2022

(Level 1) (Level 2) (Level 3) Total
Mutual funds S 226,761 S - S - § 226,761
Beneficial interest in assets held by others - - 209,964 209,964
S 226,761 §$ - $ 209,964 S 436,725

Assets at Fair Value as of December 31, 2021

(Level 1) (Level 2) (Level 3) Total
Mutual funds S 232,094 S - S - $ 232,094
Beneficial interest in assets held by others - - 204,098 204,098
S 232,094 $ - $ 204,098 $ 436,192

The fair value of the beneficial interest in assets held by others was not readily determinable
through an outside source independent of the Organization. The fair value is based on amounts
reported to the Organization by the community foundation.

The following represents a fair value roll forward of the beneficial interest in assets held by others
measured at Level 3:

2022 2021

Balance at beginning of year S 204,098 $ 203,796
Purchases - 100
Contributions 7,043 -
Realized and unrealized gain (loss) (1,220) 688
Interest and dividends 1,628 1,063
Fees (1,585) (1,549)
Balance at end of year S 209,964 $ 204,098
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With Comparative Totals for December 31, 2021

Note F - Deferred Revenue

The activity and balances of deferred revenue from contracts with customers related to special
events are shown in the following table:

2022 2021
Balance at beginning of year S 19,500 $ 14,050
Revenue recognized {19,500) (14,050)
Payments received for future performance obligations - 19,500
Balance at end of year 3 - - § 19,500
Note G - Net Assets
Net assets consisted of the following as of December 31, 2022 and 2021
2022 2021
With donor restrictions:
Beneficial interest in assets held by others S 13,500 $ 5,000
Contributions for building fund 12,709 73,627

$ 26,209 $ 78,627

Without donor restrictions:
Undesignated $ 1,216,022 $ 1,056,720

Note H - Net Assets Released From Donor Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted
purposes or by occurrence of the passage of time or other events specified by donors.

Net assets released from donor restrictions were as follows for the years ended December 31:

2022 2021

Expenditure for specific purpose accomplished:
Grants and contributions $ 675,061 $ 608,556
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Note | -

Note J -

Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Leases

The Organization has an operating lease associated with office space. The operating lease has an
initial term of 5 years expiring in February 2027.

The components of lease expense for the year ended December 31, 2022 were as follows:

Lease cost
Operating lease cost S 66,759

As the Organization’s lease does not provide an implicit rate, the Organization determined the
incremental borrowing rate based on the information available at the commencement date in
determining the present value of lease payments. The assumptions used in accounting for ASC
842 for the year ended December 31, 2022 were as follows:

Weighted-average remaining lease term (in years) 4

Weighted-average discount rate 3.25
Future minimum operating lease payments as of December 31, 2022 were as follows:

For the vear ending December 31,

2023 S 74,335
2024 76,001
2025 77,713
2026 79,462
2027 6,634
Total required future lease payments 314,145
Less amounts representing interest (19,891)
Present value of lease liabilities S 294,254

Special Event Revenue

Gross receipts from special events recorded by the Organization consisted of exchange
transaction revenue and contribution revenue. As a result of adopting FASB ASU 2014-09, the
Organization is required to separately present the components of this revenue.

Gross special event revenue was as follows for the years ended December 31,:

2022 2021
Contributions S 67,594 $ 34,124
Cost of direct donor benefit 31,391 2,661
Special event revenue - gross S 98,985 S 36,785
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Note K -

Note L -

Note M

Note N -

Note O -

Note P -

Lighthouse of Collier, Inc.
Notes to the Financial Statements
For the Year Ended December 31, 2022
With Comparative Totals for December 31, 2021

Underwater Endowment Funds

In accordance with the "Not-For-Profit Entities" topic of the FASB ASC, the Organization shall
disclose the aggregate amount of deficiencies for all donor-restricted endowment funds for which
the fair value of the assets at the reporting date is less than either the original gift amount or the
amount required to be maintained by the donor or by law that extends donor restrictions.

The Organization had no underwater endowment funds as of December 31, 2022 and 2021.

Commitments and Contingencies

The Organization is currently receiving grants, which may be subject to special compliance audits
by the grantor agency. These audits may result in disallowed expenses. Disallowed expenses, if
any, constitute a contingent liability of the Organization. The Organization believes it is operating
in accordance with the grant agreement, and accordingly, a contingent liability is not reflected
within the financial statements. The Organization does not believe contingent liabilities, if any, are
material.

- Economic Dependence

A significant part of the Organization's business is dependent on the receipt of support from state
funding sources. Loss of these funds would have a material effect on the Organization and a
negative impact on overall operations. For the years ended December 31, 2022 and 2021,
approximately 66% and 63% of total support and revenue, respectively, was attributable to the
receipt of grant funding from the state and other grantor agencies and foundations.

Paycheck Protection Program

As a result of the Covid-19 pandemic, the Organization applied for a forgivable loan under the
Paycheck Protection Program ("PPP"). The Organization received $93,227 on January 29, 2021
from the PPP. The Organization met the loan forgiveness criteria and the loan was forgiven in full
on August 2, 2021 and was recognized as a contribution to the Organization on the statements of
activities for the year ended December 31, 2021.

401(k) Plan

Employees who have been employed for at lease three months are eligible to participate in the
Organization's 401(k) Plan. Under the plan, the Organization contributes a matching contribution
equal to 100% of the employees' deferrals which do not exceed two percent (2%) of the
employees compensation.

Total contributions to the 401(k) Plan for the years ended December 31, 2022 and 2021 were
$7,596 and $8,628, respectively.
Subsequent Events

Management has assessed subsequent events through May 23, 2023, the date on which the
financial statements were available to be issued.
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